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DESCRIPTION

The Coordinating Board for Higher Education has the statutory responsibility to administer the
following state student financial assistance programs:

Advantage Missouri Program

Charles Gallagher Student Financial Assistance Program
Marguerite Ross Barnett Memorial Scholarship Program
Missouri College Guarantee Program

Missouri Higher Education Academic Scholarship Program

These programs provide a valuable financial resource for eligible Missouri residents to have an
opportunity to access an approved Missouri postsecondary institution of their choice. The
attached table indicates the actual distribution of awards during FY 2004 for these five major
state student assistance programs. The table displays the total number of students receiving
awards and the dollars awarded at each institution.

As a matter of clarification, the Advantage Missouri Program statute includes provisions that
allow a number of private career schools, which are incorporated as for profit, to participate in
the state loan and loan forgiveness program. Therefore, the private career schools listed on the
attached table only have students receiving awards under the Advantage Missouri Program.
Participation in the other state grant and scholarship programs requires institutions to be
incorporated as not-for-profit.

Following is a brief description of each program.

Missouri Higher Education Academic Scholarship Program, also known as the Bright
Flight Scholarship Program.

The Bright Flight Scholarship Program was originally created by the 1986 Missouri General
Assembly to attract and encourage outstanding high school seniors to attend full-time at a
Missouri college or university of their choice. The Bright Flight scholarship is the state’s largest
merit-based scholarship program. To be eligible for initial scholarships, a high school senior
must achieve a composite score on the American College Testing Program (ACT) or the
Scholastic Aptitude Test (SAT) assessment in the top three (3) percent of all Missouri students
taking those tests. Currently, approximately 70 percent of the Missouri high school seniors who
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achieve the initial eligibility criteria are receiving the “Bright Flight” scholarship while attending
a Missouri institution. In 1987, the first year that “Bright Flight” scholarships were awarded,
only 64 percent of the eligible high school seniors received the scholarship award to attend a
Missouri institution.

Charles Gallagher Student Financial Assistance Program

The Charles Gallagher Student Financial Assistance Program has been providing financial
assistance to eligible Missouri citizens attending approved Missouri postsecondary institutions
for 30 years. The Gallagher Program, the state’s original need-based student assistance program,
awards grants to full-time students who demonstrate financial need. = Following the Federal
Needs Analysis Formula, which is reviewed by Congress every five (5) years, the MDHE
determines the student’s financial need.

Gallagher Program funding consists of state general revenue appropriations, federal
appropriations from the Leveraging Educational Assistance Partnership (LEAP) and Special
Leveraging Educational Assistance Partnership (SLEAP) Programs, and private sources such as
the Allan Purdy Fund from the Missouri Higher Education Loan Authority.

Marguerite Ross Barnett Memorial Scholarship Program

The Marguerite Ross Barnett Memorial Scholarship Program provides need-based scholarships
to Missouri residents who are enrolled part-time at approved Missouri postsecondary institutions
and are employed and compensated for 20 or more hours per week. This program is the only
state student assistance program that is available to students who are enrolled part-time. Part-
time enrollment is defined as at least half-time but less than full-time. The maximum
scholarship award is the actual tuition or fees charged at the institution the student is attending or
no more than the amount of fees charged at the University of Missouri-Columbia.

Missouri College Guarantee Program

The Missouri College Guarantee Program provides scholarships to eligible Missouri residents
attending approved Missouri postsecondary institutions. The scholarship awards are based on
high school academic achievement and demonstrated financial need as defined by statute. The
maximum award cannot exceed the amount of fees charged to a full-time student at the
University of Missouri campus with the largest enrollment and a standard book allowance
determined annually by the department less any other federal or state need-based non-repayable
student financial assistance, including A-Plus financial incentives. The maximum scholarship
award during the 2003-2004 academic year was $5,400.

Advantage Missouri Program

This loan and loan forgiveness program provides $2,500 maximum loan awards to eligible
Missouri residents who are enrolled in designated academic programs of instruction at approved
Missouri postsecondary institutions that prepare them for employment in designated high
demand occupational areas in Missouri. Upon program or degree completion in a designated
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academic program, the Advantage Missouri Program allows a student recipient the opportunity
to have one year of loans forgiven for each year of employment in Missouri in a designated high
demand occupation. Based on the amount of Advantage Missouri funds appropriated by the
Missouri General Assembly and the governor, only renewal students were considered for awards
during the 2003-2004 academic year. As a result, only 123 renewal students were funded during
the 2003-2004 academic year.

In addition to the five major programs, the board also has the statutory responsibility to
administer two small survivor grant programs that are not included in the attached table. Those
programs are the Public Service Officer or Employee’s Child Survivor Grant Program and the
Vietnam Veteran’s Survivor Grant Program.

The Public Service Officer or Employee’s Child Survivor Grant Program provides tuition grants
to public safety officers or Missouri Department of Transportation employees engaged in the
construction or maintenance of the state’s highways, roads, and bridges who were permanently
and totally disabled in the line of duty. Dependent children and spouses of public safety officers
or Missouri Department of Transportation employees who were permanently and totally disabled
or killed in the line of duty also are eligible. For the 2003-2004 academic year 12 students were
funded totaling $35,843.

The Vietnam Veteran’s Survivor Grant Program is available to children and spouses of Vietnam
Veterans whose death was attributed to, or caused by, exposure to toxic chemicals during the
Vietnam conflict. Eight students totaling $23,472 were funded for the 2003-2004 academic year.

During the 2003-2004 academic year we experienced for the first time a funding shortfall for
spring 2004 awards for the College Guarantee and Charles Gallagher Programs. The shortfall in
the Missouri College Guarantee Program was the result of timing issues with revenue projections
for the Gaming Commission transfer. In the Charles Gallagher Program the actual annual
expenditures exceeded staff’s projections. To avoid this in the future staff will be evaluating
existing policy and process when determining awards for both programs. For example one issue
that will be reviewed is that when final awards are determined a certain percentage of the
program’s appropriation be held in reserve.

Furthermore, one of the improvement projects for this year is the state program award delivery
process. This project team will provide an opportunity to address these types of administrative
issues for all state programs.

STATUTORY REFERENCE

Section 173.200, RSMo, Charles Gallagher Student Financial Assistance Program

Section 173.235, RSMo, Vietnam Veteran’s Survivor Grant Program

Section 173.250, RSMo, Missouri Higher Education Academic Scholarship Program

Section 173.260, RSMo, Public Service Officer or Employee’s Child Survivor Grant Program
Section 173.262, RSMo, Marguerite Ross Barnett Memorial Scholarship Program

Section 173.775, RSMo, Advantage Missouri Program

Section 173.810, RSMo, Missouri College Guarantee Program
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RECOMMENDED ACTION
This is a discussion item only.

ATTACHMENT

Missouri Student Financial Assistance Programs, FY 2004 Payment Table
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